THE NSP SUBSTANTIAL AMENDMENT

Jurisdiction(s): City of Surprise, Arizona NSP Contact Person: Christina Ramirez
Address: 12425 W. Bell Road, Suite 100,

Jurisdiction Web Address: Surprise, AZ 85374
e Www.surpriseaz.com Telephone:  623-222-1551
Fax: 623-222-3001
Email:

christina.ramirez@surpriseaz.com

A. AREAS OF GREATEST NEED

Provide summary needs data identifying the geographic areas of greatest need in the
grantee’s jurisdiction.

Response:

The City of Surprise’s latest population estimate was 109,000 and currently encompasses
104 square miles with a planning area of 309 square miles. As a fast growing suburb of
Phoenix, Surprise was one of the hardest hit areas in Maricopa County in the last two
years, as evident on the City of Phoenix Foreclosure Rate Map delineated by zip code for
Maricopa County. This map shows a foreclosure rate of between 7.00% - 7.77% for zip
code 85379 within Surprise, while zip codes 85388 and 85374 also show substantial
rates. Through further research, Surprise found that the majority of foreclosure effects
are located within Special Planning Area 1, which includes the three zip codes of
greatest concern. This finding is demonstrated on the Area Need Map by Zip Code, and
the Area Need Map by Special Planning Area Boundaries. It was also found that within
Special Planning Area 1, the Original Townsite of Surprise shows a sub-prime mortgage
rate of 40.97% or more, as demonstrated by the Sub-prime Area Need Map. In assessing
the available data through the Department of Housing and Urban Development
regarding the risk of additional neighborhoods experiencing a high level of foreclosure,
it was found that there are two current areas in risk within Special Planning Area 1, as
demonstrated on the Area Need Map by HUD Risk Score. Through a compilation of
current foreclosure rates, sub-prime and default rates, and risk score for future
foreclosure effects, it was determined that Surprise will concentrate Neighborhood
Stabilization Program (NSP) activities within Special Planning Area 1, with initiation
within the Original Townsite. This will be hereby be regarded as the Area of Greatest
Need.

The City of Surprise (Surprise) is submitting a substantial amendment to its 2008/2009
Annual Action Plan to the Phoenix HUD office with the purpose of requesting

$2,197,786 in Neighborhood Stabilization Program (NSP) funds. Surprise intends on
using the funds to acquire vacant and/or foreclosed homes, rehabilitate, demolish and
newly construct, and dispose of homes to qualified buyers with homebuyer assistance as
necessary. These activities will be targeted to residential properties identified within the
Area of Greatest Need.
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B. DISTRIBUTION AND USES OF FUNDS

Response:
Surprise will prioritize the use of the NSP funds by targeting the acquisition of foreclosed

units in neighborhoods within the Area of Greatest Need.
The funds will be used for four activities:
1. Acquisition, rehabilitation, disposition
2. Acquisition, demolition, new construction, disposition

3. Home buyer assistance
4. Administration; not to exceed 10% of the NSP grant

Distribution and Use of Funds Table

Activity Units Allocation Low-Moderate
Income Benefit

Acquisition, rehabilitation,
demolition, new
construction, disposition,
homebuyer assistance to
120% AMI homebuyers 9 $1,428,560 Direct

Acquisition, rehabilitation,
demolition, new
construction, disposition,
homebuyer assistance to

50% or below homebuyers | 3 $549,447 Direct / Area
Administration N/A $219,779 N/A
Total 12 $2,197,786 N/A

Revenue received by Surprise that is generated from the use of NSP grant funds will be
program income. Program income received will be used to continue funding of eligible
activities under the NSP program through July 31, 2013, or other date as determined by
HUD.




C. DEFINITIONS AND DESCRIPTIONS

(1) Definition of “blighted structure” in context of state or local law.

Response:

The City of Surprise will use the blighted structure definition from the IPMC
(International Property Maintenance Code), Chapter 2, Section 202, Definitions, which
the Surprise adopted through Chapter 105 of the Surprise Municipal Code, which states:

BLIGHT OR BLIGHTED: Unsightly conditions of a building, structure, accessory
building fence, landscaping or property characterized by neglect, lack of maintenance,
damage or any other similar conditions of disrepair, or deterioration. Examples include
but are not limited to the accumulation of debris, wood, scrap iron or other metal, boxes
paper, vehicle parts, tires, inoperable equipment or vehicles, discarded appliances or any
items that may harbor insect or vermin infestation or create a fire hazard; landscaping
that is overgrown, dead or damaged; fences that are broken, rotted, damaged or leaning;
buildings or structures exhibiting general disrepair or dilapidation including but not
limited to deteriorated shingles, peeling paint, broken doors or windows or any other
evidence of neglect or lack of maintenance.

(2) Definition of “affordable rents.”

Response:

No rental activities are currently proposed. Surprise uses the following definition:

Affordable Rent: Rents that do not exceed 30% of gross household income for families
earning at or below 50% Area Median Income for Maricopa County as determined by
HUD with adjustments for number of bedroom units as more particularly described in
24CFR Part 92.252.b.1.

(3) Describe how the grantee will ensure continued affordability for NSP assisted
housing.

Response:

Surprise will assure affordability for proposed homebuyer activities through 100% of
recapture of funds secured through written agreements with the homebuyer identifying
the period of affordability as outlined by the table below. Assistance will be provided to
homebuyers in the form of monetary assistance given to qualified individuals through a
no-interest soft second mortgage that is due on sale or refinance during the affordability
period. Recaptured funds will be used to continue funding of eligible activities under the
NSP program through July 31, 2013, or other date as determined by HUD.



HOME Minimum Periods of Affordability for Homebuyer Activities

Assistance Amount Minimum Periods of Affordability
Under $15, 000 5

$15,000 to $40,000 10

Over $40,000 15

New Construction 20

(4) Describe housing rehabilitation standards that will apply to NSP assisted activities.

Response:

Surprise will use the Minimum Basis Housing Rehabilitation Standards of the Maricopa
County HOME Consortium (Exhibit A). Surprise will incorporate green building,
emergency efficiency, and visibility components where possible.

D. Low INCOME TARGETING

Identify the estimated amount of funds appropriated or otherwise made available under
the NSP to be used to purchase and redevelop abandoned or foreclosed upon homes or
residential properties for housing individuals or families whose incomes do not exceed 50
percent of area median income: $ 549,447

Response:

Surprise will use a minimum of $549,447 (25% of allocation), as defined under B above,
to purchase and redevelop abandoned or foreclosed upon homes or residential properties
for housing of individuals or families whose income does not exceed 50 % of median
income.

E. ACQUISITIONS & RELOCATION

Indicate whether grantee intends to demolish or convert any low- and moderate-income
dwelling units (i.e., < 80% of area median income).

Response:

Surprise anticipates demolishing approximately 3 dwelling units, and to reuse the land to
construct 3 new owner-occupied homes. Property reused as a result of demolition is
expected to assist 2 low-moderate-middle-income (120% AMI) households, and one low
income (50% AMI) household. Property acquisition and new construction will occur on
existing lots and/or single family residences, within current residential neighborhoods.
There will be no conversion necessary as defined above.




F. PuBLIic COMMENT

Provide a summary of public comments received to the proposed NSP Substantial
Amendment.

Response:

Surprise made the 2008/2009 Substantially Amended Action Plan available per the
Citizen Participation plan listed within the city’s Consolidated Plan, and per HUD
requirements. This amendment had a 15 day comment period, and was made available
on the city website to assure proper public participation. The Amendment was presented
and approved by the Surprise Revitalization Advisory Board on October 21, 2009, and it
was recommended that the action be approved by the Surprise City Council. A Public
Hearing to gather additional comments was held during the regular City Council meeting

on November 13, 2008, and was subsequently approved by the Council.

Future public processes and projected activities associated to this plan are as follow:

Task

Projected Date

Develop homebuyer wait list, and marketing of NSP programs

December 1, 2008

Begin Environmental Review Process

December 1, 2008

Publish RFQ for potential project partners

December 15, 2008

Identification of properties for acquisition

December 15, 2008

RFQ due from interested parties

January 12, 2009

Review of RFQ

January 16, 2009

Execute funding agreements through Council

February 12, 2009

Issue Notice to Proceed to Partners

February 17, 2009

Qualification of buyers and completion of homebuyer education
begins

March 20, 2009

Completion of Environmental Review, and receipt of Release of
Funds from HUD

** Date
dependent on
HUD response

Begin acquisition of properties, rehabilitation, demolition, new
construction

April 6, 2009

Completion of units will follow HUD regulation with regard to
Encumbrance and expenditure deadlines. Program income
received will be reinvested into eligible NSP activities within
HUD allowable timeframe.

June 30, 2013, or
other date as
determined by HUD




(7) Total Budget:

Activity Average Per Household Unit Extension: 12 units
Home Buyer Assistance 21,630 259,560

Home Buyer Counseling 1,000 12,000

Total $ 271,560

(8) Responsible Organization:

City of Surprise

12425 W. Bell Road, Surprise, Arizona 85374
Administrator Contact: Christina Ramirez, Neighborhood Services Supervisor
623-222-1551, Christina.ramirez@surpriseaz.com

(9) Projected Start Date: December 1, 2008

(10) Projected End Date: June 30, 2013

(11) Specific Activity Requirements:

For housing related activities, include:
e duration or term of assistance;

e tenure of beneficiaries--rental or homeownership;

a description of how the design of the activity will ensure continued affordability

Response:

Assistance under this activity will be provided as a no-interest, soft second mortgage
which will be recaptured at the time of sale or refinance of the home during the period of
affordability. Homebuyers will obtain a mortgage from a lender who agrees to comply
with bank regulators guidance for non-traditional mortgages. All mortgages will be 30
year fixed prevailing rate loans. Debt ratios for homebuyers may not exceed 33 % of
monthly gross income for Principal, Interest, Taxes and Insurance (PITI), and 45% of
monthly gross income for total debt for the household. Other more stringent ratios may

apply, based on financial institution guidelines.
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Activity 4: Administration
(1) Activity Name: Administration

(2) Activity Type:

NSP Eligible Use: Administration up to 10% of allocation. NSP Eligible Activity 24 CFR
570.206 and 206 as amended by NSP to allow 10% of grant.

(3) National Objective:

Not applicable

(4) Activity Description:

NSP funds will be used to pay reasonable program administration costs related to the
planning and execution of the activities listed previously. This includes costs related to
staffing for overall program management, coordination, monitoring, reporting, and
direct and indirect charges.

(5) Location Description:

Administrative office of the NSP grant funding
City of Surprise

Community Development Department

12425 W. Bell Road, Surprise, AZ 85374

(6) Performance Measures

Management oversight will ensure funds are expended in a timely manner, and program
income is properly recorded, cash management drawdown policies are adhered to, and
that all selected partners comply with the terms and conditions of their contracts and
NSP Grant guidelines. All households and agencies assisted with NSP funds will be
monitored annually for compliance with the terms and conditions of soft-second
mortgage notes.

(7) Total Budget:

Administrative Budget

Activity: Budget (total is 10% of allocation)
Administrative Project year 1 $54,945
Administrative Project year 2 $54, 945
Administrative Project year 3 $54, 945
Administrative Project year 4 $54,944
Total $219,779
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(8) Responsible Organization:

City of Surprise

12425 W. Bell Road, Surprise, Arizona 85374

Administrator Contact: Christina Ramirez, Neighborhood Services Supervisor
623-222-1551, Christina.ramirez@surpriseaz.com

(9) Projected Start Date: October 6, 2008

(10) Projected End Date: June 30, 2013

(11) Specific Activity Requirements:

Not Applicable
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Maricopa HOME Consortium
(October 4, 2005)

Minimum Basic Housing Rehabilitation Standards

Preface

l. Site Conditions

. Foundations

[ll.  Structural Integrity
IV. Roofs

V. Interior Walls

VI. Kitchen Facilities
VIl. Baths

VIll. Bedrooms

IX. General Electrical
X.  General Plumbing
Xl.  Weather Tightness
XlIl. Re-roofing Specifications



Preface:

The purpose of these standards is to establish guidelines, define when the Entitlement
Community will undertake a rehabilitation project, and what must be accomplished to
qualify the project as a success as dictated by the Uniform Housing Code.

HUD regulations require that all houses receiving major rehabilitation work be brought
up to a minimum standard. This document represents the Maricopa HOME
Consortium’s efforts to meet HUD’s requirements. Although the text of this document
makes reference to Entitlements, the intent is an agreed upon rehabilitation standard for
each member of the Maricopa HOME Consortium as a collective. Each member may
exceed the standard herein.

The Maricopa HOME Consortium Minimum Housing Rehabilitation Standards are
derived from the standards established by the (NARRP) “Nationally Applicable
Recommended Rehabilitation Provisions” of May 1997* which are based on the
provisions of the Uniform Building Code (UBC), Uniform Housing Codes, and HUD
Section 8 Minimum Housing Quality Standards.

The NARRP was prepared for HUD by the NaHB research Center, Inc., Building
Technology, Inc., Koffel Associates, Inc. And Melvyn Green and Associates, Inc. For
purposes of this document the following definitions are applicable:

Rehabilitation: A method to provide decent, safe and sanitary housing to low and
moderate-income individuals; it is not a method to provide remodeling and/or
renovation.

Standard Housing: A well-maintained residential structure constructed on a permanent,
stable foundation exemplifying solid structural integrity reflecting weather tightness that
insulates against the elements and that incorporates the basic mechanical systems of
plumbing, electricity, heating, hot water, toilet facilities, and kitchen facilities as
prescribed in the UBC.

Sub-Standard Housing: A residential housing unit that lacks any of the following: A
permanent solid foundation, exemplifies a lack of structural integrity and weather
tightness; lacks minimal insulation, has deficiencies in the basic mechanical systems in
that they do not meet current UBC, or evidences deferred maintenance to the degree
that the structure becomes subject to increased decay.

The following standards are set forth only as minimum standards and should be
reviewed by contractors, developers, homeowners and city/county officials as minimum
requirements that provide guidance in undertaking rehabilitation projects. Consideration
will be given to the requirements established by the Entittlement Community’s Building
Department and Fire Department, prior to beginning rehabilitation work. Some of the
standards may exceed minimum code requirements of the Uniform Housing Codes but
they are being presented to meet minimum quality standards required by HUD.



This Rehabilitation Standard recognizes the National FHA standards as a base quality guide
which is used in local and state requirements for housing construction. National standards for
housing include:

UBC - Uniform Building Code

UPC - Uniform Plumbing Code

ASTM - American Standard Testing Material

NEC - National Electrical Code

ASHRAE - American Society of Heating,
Refrigeration, and Air
Conditioning Engineers

Radon Gas Regulations

Section 504, Rehabilitation Act of 1973

Fair Housing Amendments Act of 1988

American with Disabilities Act of 1992

Fair Housing Accessibility Guideline

Model Energy Code (MEC)

Flood Plain Regulations

Noise Regulations

Asbestos Regulations

Lead Base Paint Poison Prevention Act

High Pressure Gas Regulations

PCB Regulations

NFPA - National Fire Protection Association

Wet Land Regulations

Uniform Federal Accessibility Standards

American National Standards Institute

Minimum Property Standards for

Multifamily Housing HUD 4910. 1
Termite Control Requirements

|. Site Conditions must meet the following criteria:

Positive Drainage: All drainage on a site should drain away from the house and other
accessory buildings, but not toward any adjoining houses or structures. Drainage should
be toward the street, alley, or easement, and facilitated by elevation around structures
or construction of swales.

Architectural Barriers: In recognition of the Americans with Disabilities Act, every effort
should be taken to remove barriers to the handicapped or elderly. These will include
installation of handrails on staircases with more than three tiers, ensuring that the height
of each step does not exceed four to seven inches in height and nine inches in tread
width. When pouring new sidewalks and stoops, ramping should be considered as an



alternative to steps. Tripping situations caused by uplifting of sidewalks, tree roots, or
other barriers should be removed.

Holes or Depressions: Holes or depressions of more than six inches in diameter should
be filled to correct drainage problems and remove safety hazards. Trees, Bushes and
Grassed Areas: Trees that present a safety hazard because electrical wiring runs
through them must be trimmed as directed by SRP or APS electrical utilities. Trees that
could damage the structural integrity of an adjoining building above or below the
foundation should be removed. All unsightly and overgrown trees in the yard and in the
right-of-way should be trimmed as prescribed by the Entittements Codes. Bushes and
brush in a yard should be trimmed in the same manner, but any vegetation on the
property line will require approval in writing by the adjoining property owners. While the
installation of grass is not proposed to be a standard, the property owner is required to
keep all ground vegetation below eight inches, excluding flowers and other similar
plants. However, the maintenance of lawns is strongly encouraged.

Dilapidated and Accessory Buildings: Any structure that is in a state of disrepair or
collapse must be repaired or demolished, and any collection of building materials.

Bulk Trash: Bulk trash, including refrigerators, stoves, washers, dryers and other
appliances; un-licensed automobiles and other vehicles; and improperly stored
construction materials or firewood, is bulk trash and should be removed or appropriately
stacked as prescribed by the Entitlement’s Nuisance Ordinance.

Sidewalks: All accesses to residential structures should have a three and a half foot of
sidewalk that connects with other sidewalks or driveways to provide access to the
house that can be maintained for safe passage. Sidewalks from rear door entrances to
garages, garbage disposal areas, and around to the front are not required and need not
be provided unless they are needed to control drainage conditions.

Storm Gutters and Driveways: Deteriorated gutters on streets that impede drainage or
cause a safety hazard should be reinstalled. This also applies to driveway approaches.
Deteriorated driveways should be replaced as a second priority item; meaning that if the
cost of rehabilitation exceeds prescribed thresholds they may be left as is. The
installation of driveways is encouraged but is not necessary if costs reach
predetermined thresholds.

Quality Standards Threshold: The property shall be free of those foreseeable hazards
and adverse conditions which may affect the health and safety of the occupants or the
structural soundness of the improvements, or which may impair the customary use and
enjoyment of the property. The hazards include toxic chemicals, radioactive materials,
other pollution, hazardous activities, potential damage from soil or other differential
ground movements, ground water, inadequate surface drainage, flood, erosion, or other
hazards located on or off site. The site must meet the standards set forth at 24 CFR
Part 51, and HUD Handbook 4910.1, Section 606 for termite and decay protection.



ll. Foundations must meet the following criteria:

Stability: The foundation must be stable and not sinking, window openings must be
level, and top of foundation at base of structure must be level. The foundation should
also be constructed of solid concrete meeting the Entitlements building codes.
Reconstruction of foundations must adhere to the Entitlement’'s foundation design
including the installation of rebar. Lack of stability beyond a reasonable level will
preclude rehabilitation being undertaken. Collapsed Sections: Collapsed sections of
foundations must be reconstructed as prescribed by the Entitlement jurisdictions code
or a stamped engineer’s blueprint. Consideration should be given to the degree to which
the remaining foundation meets the minimum UBC.

Cracks: Inspectors should evaluate foundations to identify cracks, particularly at window
areas. All cracks must be filled with epoxy, cement, and filled with appropriate cement
materials. All cracks with more than a 1/8 inch spread must be investigated by a
licensed engineer and have an appropriate treatment applied, if economically feasible.
Inappropriate Construction: All foundations constructed of brick, unfilled cement block,
cinder block, mixtures of rock and cement, railroad ties, and other treated wood are
unacceptable and will disqualify a structure from receiving rehabilitation unless the
areas with faulty foundations can be reconstructed economically.

Spalling Foundation: Spalling refers to the condition exemplified by crumbling gravel or
rock, decaying concrete, collapse of foundations in sections that do not expose dirt on
the outside, etc. When these conditions exist, foundations must be treated with epoxy
and concrete mixtures that will correct major deficiencies. Spalling of foundation
surfaces of not less than one inch in depth may be left untreated, but treatment is
recommended when rehabilitation cost thresholds are not an issue.

Quality Standards Threshold: Evaluation of the quality of installation and workmanship
shall be evaluated against ASTM 04.01 and 04.02 for cement, concrete and aggregates
or local code compliance reviews as determined appropriate by the inspector.

[Il. Structural Integrity must meet the following criteria:

Structural Integrity: This means that the exterior walls are weather tight and do not
permit entry of water or wind into the interior. There cannot be any holes in the exterior
walls, separation of siding materials, collapse of siding or deterioration of exterior siding
materials. All exterior walls must be of standard construction with two-by-fours, 16
inches on center or 24 inches on new construction when appropriate. Insulation
sheathing on the exterior, covered with approved exterior siding material, is to be
installed when repairs are done.

Weather Tight Exterior Walls: In addition to the above siding considerations, there
cannot be cavities between the exterior wall and windows, door entries, or openings at
the rafters at the rim joist. All deficiencies must be corrected.

Additions: All additions to residential structures must be on a properly constructed
foundation and must not evidence separation from the original structure. Many additions



in Arizona are constructed on concrete slabs that may cause separation. When these
conditions exist, they may preclude rehabilitation from being undertaken.

Siding Material: Asbestos siding is not an inappropriate siding material unless it has
become broken and detached and is exposing the insulation fabric to the weather.
When possible, asbestos siding should be repaired. Asphalt siding is considered to be
an inappropriate material by the Fire Safety Council. It may be covered by a fire
retardant siding material when rehabilitation is undertaken. Only older deteriorating
asphalt material will be considered for such treatment. Interior paneling, untreated
plywood, sheetrock and other materials that do not hold up to the weather in the area
are deemed inappropriate and must be removed.

Bearing Walls: Bearing walls in a structure should be identified and inspected for proper
construction. No bearing walls may be removed when undertaking rehabilitation unless
appropriate construction procedures are applied and required supports are installed to
compensate for their removal.

Painting and Exterior Walls: While chipping, cracking and deteriorating paint is not a
structural problem, the Entitlement’s rehabilitation efforts require these conditions to be
corrected. If the structure was built prior to 1978, in particularly when there are children
residing in the house, the Entitlement requires that a lead-base paint analysis be
conducted. When lead-base paint is found to exist on exterior walls they must be
resided with an appropriate siding material. (See HUD Lead-Based Paint regulation.)
Historic Considerations: All structures in historic districts or those with architectural
features that exemplify unique architectural characteristics must be given special
consideration. The State Historic Preservation Office shall be involved in making
specific decisions affecting these projects and on any home that was built 50 years ago
or more.

Quality Standards Threshold: Evaluation of the quality of installation and workmanship
shall be evaluated against ASTM 04.10 through 04.12 for wood, building construction
and property management systems or local code compliance reviews as determined
appropriate by the inspector.

V. Roofs must meet the following criteria:

Roofing Specifications: Roofing specification requires that when replacing any roof with
more than two layers of shingles, all roofing materials must be replaced to the deck for
inspection by the Entitlement Community’s Building Department prior to re-roofing. Re-
roofing requires 30 Ib. felt paper, and depending on the slope, T-locks, three tab, or roll
roofing as prescribed by the City Code. Replacement of tile roofing or built-up roofing
will be done to meet local codes.

Trusses and Supports: On structures over 50 years of age, the truss and support
system of roofs must be inspected to ensure adequate construction. When deficiencies
are identified, appropriate supports and truss systems must be reconstructed.

Chimneys: All non-functioning chimneys must be removed and the cavity repaired with



at least half inch weatherproof plywood. All exhaust vents must be located at least two
feet above the roof; and all attic spaces must be vented through the roof or through
other appropriate areas.

Slope Requirements: All roofs must have at least a four inch to one foot slope. Roof
areas not having such a slope should be considered for reconstruction to meet
minimum slope requirements. Reconstruction should occur whenever the reconstruction
area is wider than nine feet on the stooped side and leaking cannot be prevented by
installation of rolled roofing or rubberized roofing membrane.

Fascia and Soffit Board: All fascia and soffits around the perimeter of a roof should be
inspected for deterioration and replaced, caulked, and painted when necessary. Houses
exemplifying exposed rafters do not necessarily have to be reconstructed to cover with
fascia and soffits. Fascia board, however, should be installed whenever gutters are in
place or the gutters with the owners approval be removed.

Quality Standards Threshold: Evaluation of the quality of installation and workmanship
shall be evaluated against ASTM 04.04 and 04.05 for roof and weatherproofing systems
or local code compliance reviews as determined appropriate by the inspector.

V. Interior Walls must meet the following criteria:

Fire Barriers: Five-eighth inch Type X sheetrock is required under joist in garages that
have a living area above them and on walls in garages adjoining living quarters. Five-
eighth inch Type X sheetrock is also required when another structure is within five feet
of the wall being reconstructed as part of the rehabilitation activity. No cardboard
materials, paper materials, tar paper, or exterior insulation materials, such as fiber
board, will be permitted in any walls.

All interior walls should be ¥z inch sheetrock. Paneling materials must be placed over
sheetrock.

Damaged Interior Walls: Holes in sheetrock must be repaired and precautions taken to
prevent future damage by installation of door stops and other necessary measures.
Water damaged sheetrock must be removed and replaced. In bathrooms, water proof
green rock, blue rock or other similar drywall material must be utilized. Interior walls with
decayed sheetrock must be repaired by installing new sheetrock, taping cracks,
texturing and repainting.

Interior Trim in Baseboard: All damaged door trim and baseboard must be removed and
replaced.

Paint: A lead-based paint analysis must be conducted on houses constructed prior to
1978 that evidence chipping, flaking, cracking and otherwise deteriorating paint. If
testing reveals the existence of lead-based paint surfaces, they must be removed or
covered as prescribed by HUD Lead-Based Paint regulations. Ceilings: All cracked or
deteriorating ceilings require an inspection to determine the cause that generated the



problem. Every effort should be made to correct the problem before the ceiling is
repaired. Cracks must be filled and retextured, and the ceiling completely repainted
when treated. When ceiling material does not evidence fire retardation or solid
construction, it should be replaced with % inch sheetrock and treated. Tile and
Waterproof Areas: When there is decaying ceramic or plastic tile in bath or shower
areas, the deteriorated area must be removed. Water proof sheetrock must be installed,
and old or new tile reinstalled, grouted, and caulked. Backslashes in kitchens and
above other sinks may also be required depending on the condition and layout of sinks
and other plumbing. Minimum Interior Height Condition: All interior living areas are
required to be at least seven and one-half (7 %) feet in height. All interior door openings
must be six feet, eight inches (6'8"). Rehabilitation will not be undertaken in rooms that
do not provide at least seven (7) feet of head clearance.

Quality Standards Threshold: Evaluation of the quality of installation and workmanship
shall be evaluated against ASTM 04.10 through 04.12 for wood, building construction
and property management systems or local code compliance reviews as determined
appropriate by the inspector.

VI. Kitchen Facilities must meet the following criteria:

Minimum Cabinet Requirements: All kitchens must have sufficient base cabinets to
house a kitchen sink and provide at least 36 inches of usable counter-top area. At
minimum, three feet of upper cabinets must be available to store dishes. These
minimum requirements should be expanded to optimize kitchen storage areas, but
within reasonable limits controlled by costs. When a cabinet’s level of wear make it
unsanitary or nonfunctional, it should be replaced. All replacement cabinets must be of
minimum quality grade and approved by the project manager, prior to ordering.

Counter Tops: All counter tops showing evidence of wear, water damage, uplifting of
surface material, etc. must be replaced. Replacement counter tops may include
prefabricated laminated counter tops when walls are sufficiently square. When walls are
not square and constructed of plaster materials, counter tops must be built in place,
using a minimum of 5/8 inch plywood with plastic laminate on the plywood and on the
front lip. Backsplash must be of the same laminated material or ceramic tile as
prescribed by the homeowner and the City. Counter surface installations will of Formica
grade or equal.

Faucets: All kitchen plumbing must be inspected to ensure that faucets and drain pipes
work properly. When new counter tops require sink removal, new sinks and faucets
must be provided if they show wear. All new sinks must be vented as prescribed by the
Uniform Plumbing Code (UPC). New sinks must be 20 gauge (not the cheapest sinks
available). New faucets must be Delta stainless steel. P-traps and other drains under
the sink shall meet local Entittlement’'s code. Stoves, Refrigerators and Fans: Stoves,
either gas or electrical, should be inspected. While the Entitlement does not usually
provide stoves or refrigerators as part of the rehabilitation effort, deficiencies in
appliances will be pointed out and on a case by case basis determination will be given
to acquire new appliances. The Entitlement will install new fans over cooking areas.



Installation of fans sometimes requires installation of a cabinet for attachment of the fan.
Pluming installation

Flooring: Worn flooring with uplifted tiles, missing tiles, and uplifted cracked areas, etc.,
require that new flooring be installed. The use of indoor, outdoor, or other carpeting is
discouraged due to sanitation considerations. These conditions can be addressed by
installing vinyl floor covering when the owner agrees to the treatment. The Entitlement
will not install ceramic tile, vinyl tile, indoor/outdoor carpeting or wood covering in
kitchen areas.

Lighting and Electrical: GFI outlet receptacles will be required on all duplex outlets
within six feet of sink areas/water sources. Minimum lighting in kitchens will consist of
one lighting fixture in the kitchen cooking area and one lighting fixture in an adjoining
eating/dining area, if the lighting is inadequate. The use of fluorescent lighting is an
acceptable alternative.

Quality Standards Threshold: In evaluation of the quality of installation all manufactured
factory finished cabinets shall comply with ANSI A161.1-86, Recommended Minimum
Construction and Performance for Kitchen and Vanity Cabinets, or local code
compliance reviews as determined appropriate by the inspector.

All counter top material shall be phenolic laminate, vinyl plastic covering, ceramic tile,
stainless steel or other material suitable for its intended use. All edges, including the
sink and any built-in surface units, shall have a non-corrodible metal molding or other
suitable edging.

VII. Baths must meet the following criteria:

Minimum Requirements: The minimum standard in a residential structure is as follows:
One functional toilet, lavatory, towel rack, ring or hook, and either a shower or a
bathtub. Any additional baths in a house, at minimum, must contain toilet stools, towel
rack, ring or hook and a lavatory.

Sinks: All faucets must have hot and cold water knobs and must be in good functioning
condition. The sink must have a proper drain with P-trap and be vented to the outside
as prescribed by the Uniform Plumbing Code. Shut-off valves at the water line
connection are required when replacements are made. Replacement of sinks will
involve use of pre-finished medium grade vanities; one piece cultured marble sink tops
and Delta or better faucets.

Ventilation: All bathrooms must have an operational window or a functional electric vent
fan. Doors: All bathroom doors must be at least 28-inches wide by 6 feet 8 inches in
height, and have locking doorknobs from the inside of the bathroom or have other ways
of locking the door (standard bathroom door knobs). Where bathrooms are located next
to kitchens, the Entitlement Code requires sealing gaskets on the door.



Tub Enclosures: All bath or shower facilities must have waterproof enclosures. These
enclosures can include ceramic tile, plastic tile, or fiberglass molded enclosures. They
may not include brick, linoleum, floor tile, or other permeable materials. On baths that
do not have showers, an 18-inch high waterproof skirting must be provided utilizing any
of the above acceptable materials.

Flooring: All bathroom flooring must be inspected at the base of the toilets to ensure
that leaking is not occurring. When leaking has occurred and sub floor has rotted, the
sub floor must be removed and replaced by half-an-inch plywood. Whenever a toilet is
removed for any purpose, new toilet wax-ring gaskets must be installed. Any flooring
material that permits water to seep into the sub floor is unacceptable. The Entitlement
will replace substandard floors in bathrooms with vinyl sheet material. Carpeting in
bathrooms is generally not be considered an appropriate floor material.

Medicine Cabinets and Mirrors: Because children should be prevented from easy
access to medicine, cabinets are required in most bathrooms. Mirrors must also be
provided when they are not present. The Entitlement will not purchase elaborate and
expensive medicine cabinets with mirrors unless the homeowner is paying for them.

Lighting: All bathrooms must have at least one light that can be switched from the
inside. Lights switched from the outside generally do not need to be moved, unless
rewiring is to be conducted in the house. All receptacles must be GFI type in bathroom
areas.

Quality Standards Threshold: In evaluation of the quality of installation, resilient flooring
shall be installed over a suitable underlayment and in compliance with the
recommendations of the manufacturer. The products used shall be installed in
accordance with the manufacturer's instructions and/or recommendations. All flooring
shall meet minimum FHA standards for quality.

Unless otherwise specified all fixtures will meet or exceed quality standards of Standard
American brand.

VIIl. Bedrooms must meet the following criteria:

Minimum Bedroom Sizes: The minimum size for a bedroom will be 7 feet by 10 feet, but
larger sizes should be encouraged. When new construction is involved, minimum size
will be 111/2 feet by 9 feet.

Closets: All bedrooms must have access to closets for storage of clothing. On existing
housing, closets in adjoining hall areas are acceptable. Windows: All bedrooms must
have an egress window in addition to the door. Egress windows must be no more than
44 inches from the floor and permit at least 5.7 square feet of egress area. Windows
must be operable and have locking mechanisms.



Doors: All bedrooms must have a functional door that closes, which, preferably can be
locked from the inside. The width must be at least 28 inches, but bedroom doors are
commonly 30 inches wide or larger. When new construction is undertaken, a 32 inch
door should be considered. The door cannot have punctures or holes. The door may be
of hollow core material.

Lighting: All bedrooms must have one switchable light fixture, preferably in the interior of
the bedroom next to the entrance.

Outlets: Outlets are required to permit coverage of the entire room by an

appliance with a six-foot cord. Use of extension cords is discouraged and additional
outlets should be provided whenever possible to avoid their use.

IX. General Electrical must meet the following criteria:

Service: All residential properties should have adequate electrical service to a mast
above 10 feet from the ground. Each house must have a 110 and 220 voltage service
and an electrical breaker box that is completely accessible. The electrical switch boxes
on the exterior must be capable of being locked. Knob and Tube Wiring: Knob and tube
wiring in attics is not acceptable when insulation covers the wires. This type of wiring
needs to expel heat through the insulation and is considered to be a potential fire
hazard when covered by insulation. Knob and tube wiring in attic must be replaced with
romex whenever insulation is to be undertaken. Knob and tube wiring in walls where
insulation is not to be accomplished may be left intact. It is the policy of the Entitlement
rehabilitation programs not to do complete rewiring because it is beyond the scope of
rehabilitation resources available to the Entitlement.

Ground Faults: Ground fault electrical outlets must be provided within six feet from any
water source such as sink or lavatory. Also, they should be provided to provide
coverage for all outdoor outlets and garages.

Safety Considerations: All electrical connections must be in enclosed metal or plastic
electrical boxes. No hanging wires are permitted. All light fixtures should be inspected to
ensure that they are solidly hung and that the electrical connections have not been
loosened. All electrical fixtures that evidence wear must be replaced with new fixtures.
All electrical outlets and switches must have tight cover plates. Any switches or outlets
which are non-functional must be inspected by a licensed electrician and all electrical
problems corrected. Light switches on staircases, must be double switched at the top
and bottom of the stairs. Living quarters are preferred to be electrically switched at
entrances. Exterior lighting at the front and back doors must be provided. These lights
must be weather proof and switched from the interior at the access/egress point.

Service to Accessory Buildings: Electrical service to garages and large storage
buildings must be inspected. If they are found to be inappropriate or lacking, service



may be provided, but only at minimal levels and the service should be ground faulted.
Protection must be provided.

Quality Standards Threshold: In evaluation of the quality of installation all electrical work
shall be performed in a workmanlike manner and in accordance with good usage and
accepted practices. All materials shall be made and installed so they perform in
accordance with their intended purposes.

X. General Plumbing must meet the following criteria:

Policy: With regard to plumbing, it is the policy of the Entitlement, when doing federally
funded housing rehabilitation, to require the following minimum plumbing:
Type of Pipe: All repairs undertaken must be accomplished with standard copper pipe
and with soldered fittings. Plastic and galvanized pipe that needs to be replaced may be
repaired with similar materials. Whenever galvanized or lead pipe is found and is in
significant disrepair, copper pipes will be used. Plastic or PVC pipe is a local code
issue and allowed only as is permitted by the Entitlement.

Venting: The Uniform Plumbing Code requires that all drains be vented. All drains that
are changed as a result of replacing fixtures must be vented in accordance with the
Uniform Plumbing Code. All drains must be provided with appropriate P- traps and
vented in accordance with the Uniform Plumbing Code.

Faucets: All replacement faucets provided by the Entitlement must be metal with
chrome plating or stainless steel material. All faucets must be washerless.
Consideration should be given to elderly or handicapped individuals requiring handicap
faucet knobs to facilitate use of toilet and kitchen facilities.

Functional Sewer Lines: Each residential property must have its own functional sewer
line. All houses with problems with sewage backup must be investigated and repairs
made to the sewer line.

Shut-off Valves: All fixtures which are removed and replaced require the installation of
shut-off valves. Preexisting conditions if not part of required repairs are not required to
meet this standard.

Water Meter Readout: A water meter readout on the outside of the house must be
provided whenever possible. Gas Meters: All gas meters located on the inside of the
house, garage or storage room, must be moved to the outside of the house.

Vent Stacks: All vent stacks must be at least one foot above the roof and appropriately
sealed to prevent infiltration of water. Water Heaters: In areas of high-water pressure,
water heaters must have expansion tanks.

Quality Standards Threshold: In evaluation of the quality of installation for plumbing,
each living unit shall be provided with a continuing and sufficient supply of safe water
under adequate pressure and of appropriate quality for all household uses, and one that
will not impair the functioning or durability of the plumbing system or attachments.



XI. Weather Tightness must meet the following criteria:

Policy: It is the policy of the Entitlement to assure weather tight residential structures
that promote maximum conservation of energy. Primary Windows: The Entitlement
recognizes that the replacement of primary windows can be very expensive. Primary
windows are not to be replaced unless they are rotted and are permitting the infiltration
of air or rain. Rotted sills and trim may be replaced or covered to eliminate decay or to
cover lead-based paint. All primary windows should have locking devices for security.

Door: The Entitlement will provide steel insulated doors whenever the existing doors
and door frames are in states of decay. When door jambs are still in good condition or
the doors are of unusual sizes, solid core wood, prefinished or unfinished doors will be
provided. All exterior doors should be provided with locking hardware and deadbolt
security locks. All new and existing doors must be weather-stripped and a weather tight
threshold installed when necessary. Use of hollow core veneer and panel doors are
substandard and not acceptable.

Wall Insulation: The Entitlement will generally not provide wall insulation unless interior
or exterior walls expose the studs during rehabilitation. When the framing is exposed,
fiber glass rolled insulation must be installed. When siding is in bad condition or when
there is evidence of lead-based paint, %2 inch insulating Styrofoam may be installed
under new siding material.

Roof Insulation: All ceilings under attics or roofs must be insulated to at least an R-30
value. Blown-in insulation will be utilized to accomplish the work in the most economic
fashion. If any other treatment is proposed by the owner, the owner will be responsible
for the difference in the materials.

Exterior Siding Materials: Asbestos siding will be acceptable and will not be replaced
unless over 25 percent of the exterior surface evidences broken or fallen siding. Asphalt
siding is generally considered as a fire hazard by the Uniform Fire Code and old siding
of this type should be considered for removal and be replaced. In some cases, the
siding may be left as an insulating material. All holes in the walls (regardless of material
type) must be repaired and cracks filled with caulking to prevent infiltration of the
weather.

Exterior Siding Repairs: Exterior paneling materials such as unpainted plywood,
sheetrock, tar paper, cardboard, or metal patches are unacceptable siding materials.

Quality Standards Threshold: In evaluation of the quality of installation in all siding,
millwork and trim, knots, resinous wood, and nail holes shall be sealed with a prepared
sealer or aluminum paint prior to puttying and priming. Any nail holes or cracks in
surfaces to be painted shall be filled with putty. A prime coat shall be applied to all
surfaces to be painted before or immediately after installation. Primer shall be
formulated specifically for application to unfinished wood. Finish coats formulated to



serve as primers may be used. All sidings shall be finished in accordance with the
manufacturer's direction.

XIl. Re-roofing Specifications must meet the following criteria:

Housing rehabilitation with federal funds is generally for older houses that often were
improperly constructed by today’s code standards. Contractors are required to do much
more extensive work on these houses to ensure that an adequate roofing job is
provided. The following steps are required. All roofing material must be torn off to the
deck when there is more than one layer of shingles on the roof or the section of roofing
is more than 30-years-old. After tearing off the roof, the contractor must request an
inspection from the Entitlement’s Building Department to determine what repairs to the
decking must be made. The rehabilitation standards require %2 inch CDX plywood
instead of particle board. After making repairs required to the roof decking, the
contractor must provide new flashing as needed, replace all rotted or broken fascia
board and overlay the entire deck with thirty (30) pound felt. The contractor will then
install T-lock shingles or rolled roofing over areas not meeting slope requirements as
required by this code. Each T-lock shingle must have at least two nails.

The contractor is required to storm nail shingles along the edges of the roof and/or
provide aluminum roof finish edge. All debris from the roof must be contained in a
vehicle or other appropriate containers and removed from the site to an appropriate
disposal area required by Entitlement Code. All debris must be removed from the site
upon completion of the tearing-off portions of the work. The contractor will be sure that
debris from the roofing does not damage vegetation or cause potential danger to
residents or other persons.

Quality Standards Threshold: In evaluation of the quality of installation the edges will be
squarely trimmed and no excess of tar or other water proofing materials will be left on
home surfaces. The quality of installation and workmanship shall be evaluated against
ASTM 04.04 and 04.05 for roof and weatherproofing systems or local code compliance
reviews as determined appropriate by the inspector.



CERTIFICATIONS

(1) Affirmatively furthering fair housing. The jurisdiction will affirmatively further fair
housing, which means that it will conduct an analysis to identify impediments to fair housing
choice within the jurisdiction, take appropriate actions to overcome the effects of any
impediments identified through that analysis, and maintain records reflecting the analysis and
actions in this regard.

(2) Anti-lobbying. The jurisdiction will comply with restrictions on lobbying required by
24 CFR part 87, together with disclosure forms, if required by that part.

(3) Authority of Jurisdiction. The jurisdiction possesses the legal authority to carry out
the programs for which it is seeking funding, in accordance with applicable HUD regulations
and other program requirements.

(4) Consistency with Plan. The housing activities to be undertaken with NSP funds are
consistent with its consolidated plan, which means that NSP funds will be used to meet the
congressionally identified needs of abandoned and foreclosed homes in the targeted area set
forth in the grantee’s substantial amendment.

(5) Acquisition and relocation. The jurisdiction will comply with the acquisition and
relocation requirements of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970, as amended (42 U.S.C. 4601), and implementing regulations at 49 CFR
part 24, except as those provisions are modified by the Notice for the NSP program published
by HUD.

(6) Section 3. The jurisdiction will comply with section 3 of the Housing and Urban
Development Act of 1968 (12 U.S.C. 1701u), and implementing regulations at 24 CFR part
135.

(7) Citizen Participation. The jurisdiction is in full compliance and following a detailed
citizen participation plan that satisfies the requirements of Sections 24 CFR 91.105 or 91.115,
as modified by NSP requirements.

(8) Following Plan. The jurisdiction is following a current consolidated plan (or
Comprehensive Housing Affordability Strategy) that has been approved by HUD.

(9) Use of funds in 18 months. The jurisdiction will comply with Title III of Division B
of the Housing and Economic Recovery Act of 2008 by using, as defined in the NSP Notice,
all of its grant funds within 18 months of receipt of the grant.

(10) Use NSP funds < 120 of AMI. The jurisdiction will comply with the requirement that
all of the NSP funds made available to it will be used with respect to individuals and families
whose incomes do not exceed 120 percent of area median income.

(11) Assessments. The jurisdiction will not attempt to recover any capital costs of public
improvements assisted with CDBG funds, including Section 108 loan guaranteed funds, by
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assessing any amount against properties owned and occupied by persons of low- and
moderate-income, including any fee charged or assessment made as a condition of obtaining
access to such public improvements. However, if NSP funds are used to pay the proportion of
a fee or assessment attributable to the capital costs of public improvements (assisted in part
with NSP funds) financed from other revenue sources, an assessment or charge may be made
against the property with respect to the public improvements financed by a source other than
CDBG funds. In addition, with respect to properties owned and occupied by moderate-
income (but not low-income) families, an assessment or charge may be made against the
property with respect to the public improvements financed by a source other than NSP funds
if the jurisdiction certifies that it lacks NSP or CDBG funds to cover the assessment.

(12) Excessive Force. The jurisdiction certifies that it has adopted and is enforcing: (1) a
policy prohibiting the use of excessive force by law enforcement agencies within its
jurisdiction against any individuals engaged in non-violent civil rights demonstrations; and
(2) a policy of enforcing applicable State and local laws against physically barring entrance
to or exit from, a facility or location that is the subject of such non-violent civil rights
demonstrations within its jurisdiction.

(13) Compliance with anti-discrimination laws. The NSP grant will be conducted and
administered in conformity with title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d),
the Fair Housing Act (42 U.S.C. 3601-3619), and implementing regulations.

(14) Compliance with lead-based paint procedures. The activities concerning lead-
based paint will comply with the requirements of part 35, subparts A, B, J, K, and R of this
title.

(15) Compliance with laws. The jurisdiction will comply with applicable laws.

Signature/Authorized Official Date

Title
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NSP Substantial Amendment Checklist

For the purposes of expediting review, HUD asks that applicants submit the following
checklist along with the NSP Substantial Amendment and SF-424.

Contents of an NSP Action Plan Substantial Amendment

Jurisdiction(s): City of Surprise, Arizona NSP Contact Person: Christina Ramirez

Lead Agency Address: 12425 W. Bell Road,
Jurisdiction Web Address: Surprise, AZ 85374
WWW.surpriseaz.com Telephone: 623-222-1551

Fax: 623-222-3001

Email: christina.ramirez@surpriseaz.com

The elements in the substantial amendment required for the Neighborhood Stabilization
Program are:

A. AREAS OF GREATEST NEED
Does the submission include summary needs data identifying the geographic areas of
greatest need in the grantee’s jurisdiction?

Yes[ | No[ ]. Verification found on page

B. DISTRIBUTION AND USES OF FUNDS
Does the submission contain a narrative describing how the distribution and uses of the
grantee’s NSP funds will meet the requirements of Section 2301(c) (2) of HERA that
funds be distributed to the areas of greatest need, including those with the greatest
percentage of home foreclosures, with the highest percentage of homes financed by a
subprime mortgage related loan, and identified by the grantee as likely to face a
significant rise in the rate of home foreclosures?

Yes[ ] No[ . Verification found on page

Note: The grantee’s narrative must address the three stipulated need categories in the
NSP statute, but the grantee may also consider other need categories.

C. DEFINITIONS AND DESCRIPTIONS
For the purposes of the NSP, do the narratives include:

e adefinition of “blighted structure” in the context of state or local law,
Yes[ ] No[ . Verification found on page

e a definition of “affordable rents,”
Yes[ ] No[ |. Verification found on page

e adescription of how the grantee will ensure continued affordability for NSP
assisted housing,
Yes[ | No[ ] Verification found on page
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a description of housing rehabilitation standards that will apply to NSP assisted
activities?
Yes[ ] No[ . Verification found on page

D. Low INCOME TARGETING

Has the grantee described how it will meet the statutory requirement that at least
25% of funds must be used to purchase and redevelop abandoned or foreclosed
upon homes or residential properties for housing individuals and families whose
incomes do not exceed 50% of area median income?

Yes[ ] No[ ].  Verification found on page

Has the grantee identified how the estimated amount of funds appropriated or
otherwise made available will be used to purchase and redevelop abandoned or
foreclosed upon homes or residential properties for housing individuals or
families whose incomes do not exceed 50% of area median income?
Yes[ ] No[ |.  Verification found on page

Amount budgeted = §

E. ACQUISITIONS & RELOCATION
Does grantee plan to demolish or convert any low- and moderate-income dwelling units?

Yes[_] Nol[_]. (If no, continue to next heading)
Verification found on page

If so, does the substantial amendment include:

The number of low- and moderate-income dwelling units—i.e., < 80% of area
median income—treasonably expected to be demolished or converted as a direct
result of NSP-assisted activities?

Yes[ ] No[ ].  Verification found on page

The number of NSP affordable housing units made available to low- , moderate-,
and middle-income households—i.e., < 120% of area median income—
reasonably expected to be produced by activity and income level as provided for
in DRGR, by each NSP activity providing such housing (including a proposed time
schedule for commencement and completion)?

Yes[ ] No[ ].  Verification found on page

The number of dwelling units reasonably expected to be made available for
households whose income does not exceed 50 percent of area median income?
Yes[ ] No[ ].  Verification found on page

F. PuBLiCc COMMENT PERIOD
Was the proposed action plan amendment published via the grantee jurisdiction’s usual
methods and on the Internet for no less than 15 calendar days of public comment?

Yes[ ] No[ |.  Verification found on page
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Is there a summary of citizen comments included in the final amendment?
Yes[ ] No[_] Verification found on page

G. INFORMATION BY ACTIVITY
Does the submission contain information by activity describing how the grantee will use the
funds, identifying:

e cligible use of funds under NSP,
Yes[ ] No[ . Verification found on page

e correlated eligible activity under CDBG,
Yes[ ] No[ . Verification found on page

o the areas of greatest need addressed by the activity or activities,
Yes[ | No[ | Verification found on page

e cxpected benefit to income-qualified persons or households or areas,
Yes[ | No[ ] Verification found on page

e does the applicant indicate which activities will count toward the statutory
requirement that at least 25% of funds must be used to purchase and redevelop
abandoned or foreclosed upon homes or residential properties for housing
individuals and families whose incomes do not exceed 50% of area median
income?

Yes[ ] No[ |.  Verification found on page

e appropriate performance measures for the activity,
Yes[ ] No[ . Verification found on page

e amount of funds budgeted for the activity,
Yes[ ] No[ . Verification found on page

¢ the name, location and contact information for the entity that will carry out the activity,
Yes[ ] No[ . Verification found on page

e expected start and end dates of the activity?
Yes[ ] No[ . Verification found on page

o If the activity includes acquisition of real property, the discount required for
acquisition of foreclosed upon properties,
Yes[ | No[ ] Verification found on page

e If'the activity provides financing, the range of interest rates (if any),
Yes[ | No[ | Verification found on page
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e Ifthe activity provides housing, duration or term of assistance,

Yes[ ] No[ |. Verification found on page

tenure of beneficiaries (e.g., rental or homeownership),
Yes[ | No[ ]. Verification found on page

does it ensure continued affordability?
Yes[ ] No[ |.  Verification found on page

H. CERTIFICATIONS
The following certifications are complete and accurate:

(1) Affirmatively furthering fair housing Yes[ |
(2) Anti-lobbying Yes[ |
(3) Authority of Jurisdiction Yes[ |
(4) Consistency with Plan Yes[ ]
(5) Acquisition and relocation Yes[ ]
(6) Section 3 Yes[ ]
(7) Citizen Participation Yes[ ]
(8) Following Plan Yes[ ]
(9) Use of funds in 18 months Yes[ ]
(10) Use NSP funds < 120 of AMI Yes[ |
(11) No recovery of capital costs thru special assessments Yes[ |
(12) Excessive Force Yes[ ]
(13) Compliance with anti-discrimination laws Yes[ ]
(14) Compliance with lead-based paint procedures Yes[ ]
(15) Compliance with laws Yes[ ]

N0|:|
No[ ]
N0|:|
No[ ]
N0|:|
No[ ]
N0|:|
No[ ]
N0|:|
No[ ]
N0|:|
No[ ]
N0|:|
No[ ]
N0|:|
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